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Estimating China’s Manufacturing
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Pitfalls and Remedy
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Abstract How does China’s manufacturers’ export quality evolve since 2000 One can-

not answer this question without reliable export quality measures. We argue that existing ap-

proaches to estimate export quality suffer from pitfalls that 1) they only consider demand-side

while ignoring supply-side in theoretical framework and 2) they use prices with measurement

errors and generate estimates not comparable across years/destinations. To avoid these pit-

* Corresponding Author:Rui Zhang,China Center for Economic Research, Peking University, No. 5 Yi-
HeYuan Road, Haidian District, Beijing, 100871, China; Tel; 86-15210960875; E-mail: rayzhangrui23 @
126. com

483



484 ( ) 16

falls, we propose a new approach applicable to micro-level data by jointly considering supply-
side and demand-side information. Our results show that from 2000—2006, Chinese export
quality has increased by 15%. We then characterize export quality from various perspectives.
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