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The "Belt and Road" Initiative and the Future of the RMB Internationalization
Zhang Fan Yu Miaojie Yu Jiantuo

Abstract: The "Belt and Road" initiative provides a historical opportunity for the internationalization of RMB, and the
internationalization of RMB provides liquidity support for the initiative. This paper reviews how the initiative influences the
internationalization of RMB and the conditions for the currency of” a country to become international, estimates the medium-term
influence of the initiative on the internationalization of RMB, and puts forward relevant policy suggestions. At the same time, this
paper uses the gravitational model to gauge the effect of the currency swap agreement on bilateral trade, which could lead to a
conclusion that the currency swap agreements signed between China and other countries have significantly increased their bilateral
trade, and the larger the size of the currency swaps, the greater the role of them in promoting trade.

Keywords: "Belt and Road", RMB Internationalization, Swap Agreement, Trade
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